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1 . IN RESPONSE TO A US REQUEST DURING RECENTLY CONCLUDED 
US-SA ARTICLE XXVIII CONSULTATIONS, SAG AGREED IN JULY 1971 
TO MAINTAIN AUTO PARTS CONCESSION LOCAL CONTENT REQUIREMENT 
AT 52 PERCENT LEVEL. UNDER CONCESSION, IMPORTED PARTS AND 
MATERIALS QUALIEY EOR CONCESSIONAL TARIEF RATES WHEN COM- 
BINED WITH AT LEAST 52 PERCENT (BY WEIGHT) SA MANUFACTURED 
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2. ACTION: POST IS REQUESTED TO DETERMINE IF SA IS APPLY- 
ING THE 52 PERCENT LOCAL CONTENT REQUIREMENT. IE HIGHER 
PERCENTAGE PRESENTLY BEING APPLIED, POST IS REQUESTED TO 
SOLICIT SAG CONFIRMATION THAT UPON IMPLEMENTATION SAG 
ARTICLE XXVIII PACKAGES, PERCENTAGE WILL BE ROLLED BACK TO 
52 PERCENT AS AGREED UPON IN SETTLEMENT WITH US. 

3. BEGIN EYE US HAS REASON TO RELIEVE SAG DOES NOT INTEND 
TO LIMIT LOCAL CONTENT REQUIREMENT TO 1971 LEVEL OE 52 PER- 
CENT DESPITE AGREEMENT WITH US. IN SAG DISCUSSIONS WITH 
EC, SAG UNWILLING TO GIVE ASSURANCES TO COMMUNITY THAT 
PERCENTAGE WILL NOT BE INCREASED. IN LIGHT OE EC-SA IMPAS- 
SE, EC QUESTIONS US RATIONALE EOR ACCEPTING SA OFEER. 

4. SA OFEER ON AUTOMOTIVE ITEM EOLLOWED JUNE 1971 US 
REQUEST THAT SAG REVISE ORIGINAL CONCESSION OFEER TO REMOVE 
OPEN-ENDED DIMINISHING EEFECT, SAG RECOGNITION OE US CON- 
CERNS, AND SAG ASSURANCES THAT ITS INTENT WAS TO APPLY 
HIGHER TARIEF TO MODELS ASSEMBLED LARGELY EROM IMPORTED 
PARTS. IN THIS CONTEXT, THERE APPEARED TO BE NO SAG 
MISUNDERSTANDING OE US CONCERNS OR SUBSEQUENT US INTER- 
PRETATION OF JULY 1971 SA OFFER. END FYI. 

5. IE SA REEUSES TO PROVIDE ASSURANCES REQUESTED ABOVE, 
PLEASE REQUEST SAG EXPLANATION OP MEANING AND PURPOSE OP 
REFERENCE TO THE 52 PERCENT REQUIREMENT IN CONCESSION 
ACCEPTED BY US. INGERSOLL 
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